
A pri l 2 6, 19 8 5 LB 271

SENATOR BEUTLER: S e n a to r L a n d i s.

S ENATOR LANDIS: Nr . Sp e a k e r , members of the Legislature,
I 'm t r y i n g t o co me t o gr i p s wi t h A mendment 1201 , I be l i ev e .
Senator Warner, two questions zf I mi gh t . Fi r st , I
understand that the amount of the proportion between income
based capitalization r ate an d mar k e t ba s e d capitalization
rate is 90-10. W h y 90-10? Why not 50-50, 75-25? W h a t i s
the rationality for those two numbers?

S ENATOR WARNER: The r ea s o n , a s y o u k n ow , Sen a t o r L a n d i s,
the bill I introduced was a 50-50 o n e . Again it is the sole
argument that I' ve used all the way along, it i s t he
standard for comparison, 10 percent st i l l r et a i n s t he
ability to make that comparison, whether it is 10, o r
50 percent , or 100 p er ce n t . . .wel l 100 pe r c e n t would be
different. But that is t h e re ason . I t i s mi n i ma l . It
doesn't impact significantly the capitalization rate that
could be used, but it does retain that market comparison

SENATOR LANDIS: I understand the nature of the answer,
thank you. Secondly, tell me how you envis ion t h e Revenue
Department creating a market based capitalization rate .
What steps will be gone through to achieve that number?

SENATOR WARNER: My presumption, Senator L and i s , wou l d be
exactly as they did the market value, they actually back
into it, as you know. As a practical matter they backed
into it using sales...comparable s ales d a t a an d ear n i n g s ,
arr i ve d a t a c ap i t al i z at i on r at e w h i c h i s , as I i nd i ca t e d i n
my opening remarks, if you use the ' 85 manual y o u w o u l d h a v e
a capitalization rate significantly lower than 11, and the
effect of this, were the ' 85 manual t o be u se d , would be a
s l i gh t l y l ower c ap i t al i za t i on rate which would mean a
sl i g h t l y hi gh e r l and v al ue . But I also would argue that
those market values f rom the ' 85 manual a re totally out of
touch with what the real world is about r i g ht n ow.

SENATOR LANDIS : Ok ay , thank you for the a nswers to the
questions. They were very responsive and I appreciate that.
Members of the Legislature, I oppose this Warner amendment.
Number one , t he r e i sn' t , other than the fact that you want
to keep a fi gure alive, which we ar e keep i ng a l i ve
elsewhere, rationale a s t o why y ou u se 90 or 1 0 percen t .
Secondly, the m ethodology t hat i s p r op os e d i s I t h i n k

f actor .
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